State of California

Combined Balance Sheet

All Fund Types, Account Groups, and
Discretely Presented Component Units

June 30, 1999
(Amounts in thousands)

Governmental Fund Types Proprietary Fund Types
Special Capital Internal
General Revenue Projects Enterprise Service
ASSETS AND OTHER DEBITS

Cash and pooled investments (Note 3).........cccccococeniinnnes $ 2,298,441 $ 6,936,233 $ 61,591 $ 2445231 $ 339,325
Investments (NOtE 3)........coccueiiieniiree e — 9,142 8,445 4,653,100 187,876
Amount on deposit with U.S. Treasury...........ccccecvnennicnenns —_ — — — —
Receivables (Net).......ccoovieeriiienereeeeee e 177,165 434,699 292 137,843 4,315
Due from other funds (Note 4)........cccooevieneiienireeeee, 5,498,027 3,508,755 146,093 259,833 315,368
Due from primary government...........cccccovcveveeiiinieeniieenns — — — — —
Due from other governments...........cccccceriiiniiiiiniinicees 412,016 4,981,312 6 75,252 10,523
Prepaid items........oooiiiiiie s — — — 6,839 27,733
Food stamps (NOte 1D)......cccceeriieiieiiiienieeieeree e, — 422,387 — — —
Inventories, at COSt........uuuvieiiiiiiiiiieee e — — — 15,647 87,887
Net investment in direct financing leases (Note 6).............. — — — 4,938,296 —
Advances and loans receivable............cccccoveieiiiiiienineenen. 419,443 1,523,237 — 2,590,990 —
Deferred charges..........ccoociiiiiiiiiiicccieec e — — — 1,066,908 —
Fixed assets (NOtE 7)......ceiueeiiiiiiieiieeiee e — — — 4,885,504 514,660
Investment in UCSF Stanford Health Care.. — — — — —
Other assetS......ccuvvereereneee e 918 33,633 2 21,699 11,958

Amount to be provided for retirement
of long-term obligations..............ccciiiiiiiiiiiicis — — — — —
Total Assets and Other Debits...........coecevnrersnnsanns $ 8,806,010 $17,849,398 $ 216,429 $21,097,142 $ 1,499,645

6 The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Fiduciary Total Total
Fund Type Account Groups Primary Component Units Reporting
Trust General General Government University Special Entity
and Fixed Long-Term (Memorandum of Purpose (Memorandum
Agency Assets Obligations Only) California Authorities Only)
$ 21,185,205 $ —  $ — 8 33,266,026 $ 91,109 $ 990,107 $ 34,347,242
289,321,808 — — 294,180,371 61,883,904 7,628,984 363,693,259
4,986,057 — — 4,986,057 — — 4,986,057
10,496,495 — — 11,250,809 1,638,431 338,643 13,227,883
5,703,537 — — 15,431,613 144,007 — 15,575,620
— — — — 166,664 3,733 170,397
1,211,908 — — 6,691,017 152,779 — 6,843,796
38,265 — — 72,837 — 335 73,172
— — — 422,387 — — 422,387
— — — 103,534 88,274 — 191,808
— — — 4,938,296 — — 4,938,296
1,381,903 — — 5,915,573 — 5,153,597 11,069,170
— — — 1,066,908 86,179 63,365 1,216,452
— 17,445,527 — 22,845,691 15,202,443 533,130 38,581,264
— — — —_ 399,573 — 399,573
140,719 — — 208,929 1,325 847,366 1,057,620
— — 23,875,578 23,875,578 — — 23,875,578
$ 334,465,897 $ 17,445,527 $ 23,875,578 $ 425,255,626 $ 79,854,688 $ 15,559,260 $ 520,669,574
(Continued)

The notes to the financial statements are an integral part of this statement. 7



State of California

Combined Balance Sheet

All Fund Types, Account Groups, and
Discretely Presented Component Units

June 30, 1999

(Amounts in thousands) Governmental Fund Types Proprietary Fund Types
Special Capital Internal
General Revenue Projects Enterprise Service
LIABILITIES
Accounts Payable...........c.ceciiiiiiiicee e $ 1,073,458 $ 1,438,056 $ 15,032 $ 131,035 $ 161,330
Due to other funds (NOte 4)........cccovivenirieninceeee e 2,073,164 4,977,245 106,406 338,422 182,676
Due to component units (NOte 4).........cccceeviiriiieniciieeneee 69,804 96,019 — — —
Due to other governments...........ccceveeiieeiiciieenie e 2,451,394 1,996,831 11,162 147,413 75,248
Dividends payable...........ccccooiiiiiiiiiniiec — — — — —
Deferred revenue (Note 1D).........ccevveiiiiiiiiiiiiiieceeeee, — 422,448 — — —
Advances from other funds...........cceeeeveeiiiiiee e 483,893 61,649 — 35,273 95,951
Tax OVerpaYMENES......ccueieiiee e —_ 9,919 —_ —_ —_
Benefits payable.... — — — 355,788 43,127
DEPOSItS....ceeveeeeierieeienieeens 5 18,247 — 3,723 702
Contracts and notes payable...........c.ccceerieviniiiinieicienns — — — 585 21,049
Lottery prizes and annuities...........cccooeeeiiieieniiee e — — — 2,903,192 —
Compensated absences payable (Note 9).........ccceecveenennnaenn, 130,219 — — 27,334 37,988
Certificates of participation, commercial paper,
and other borrowings (Notes 10, 11)......ccccceviiiiiniieneenns — — — 14,364 —
Capital lease obligations (Note 12).........cccceeviiiiininiiennnn. — — — — 74,374
Advance COlleCtionS...........ccuuvveeeeieiceee e 24,637 324,257 2,668 348,564 153,071
General obligation bonds payable (Note 14)............ccccoeueeeee. — — — 3,716,115 —
Revenue bonds payable (Note 15)........cccceevieeiiiininiiieenieene — — — 8,907,522 —
Interest payable............occeviiiiii e 4,706 1,988 25,338 140,359 —_
Securities lending obligation.............cccocceoiiiiiiiiiiis — — — — —
Other liabilities. .......ccveveeiereeereee e 163,471 140,363 — 398,668 21,603
Total Liabilities.......c..ccvensemrmnsnnsmnsnnsnnsnnensnnenssninnns 6,474,751 9,487,022 160,606 17,468,357 867,119
FUND EQUITY AND OTHER CREDITS
Contributed capital (Notes 1K, 17B).......ccccoieiiiiiniiiieenee — — — 247,657 345,183
Investment in general fixed assets (Notes 1K, 7).................. — — — — —
Retained earnings
Reserved for regulatory requirements (Note 1K)................ — — — 231,348 —
Unreserved (Note 1K)........oooiiiiiiiiiieieee e — — — 3,149,780 287,343
Total Retained Earnings........ccccvemrvsmnisecnseessenssannnns —_ —_ —_ 3,381,128 287,343
Fund balances
Reserved for
Encumbrances (Note 1K)........ccceriiiiiiiiiic e, 591,947 2,817,946 235,092 — —
Local agencies (Notes 1K, 3)......ccccecieriiiiiinienieeniene. — — — — —
Advances and loans (Note 1K)........ccccceeeiiieieiieeeniienene 419,443 1,523,237 — — —
Employees’ pension benefits (Note 1K)..........ccccceevenee. — — — — —
Continuing appropriations (Note 1K) 697,593 2,894,465 36,622 — —
Other specific purposes (Note 1K).......cccccevveeveeiienennnen. — — — — —
Total Reserved.........coevmmemnenernssnesssnsnssssssssssnnsenn: 1,708,983 7,235,648 271,714 — —
Unreserved
Undesignated (Deficit) (Note 1K).......ccceeeenviiiiniinneen, 622,276 1,126,728 (215,891) —_ —_
Total Fund Equity and Other Credits
(Note TK)...oceverrerrenernnnersnsnnsssss e sssnaes 2,331,259 8,362,376 55,823 3,628,785 632,526

Total Liabilities, Fund Equity, and Other Credits.... $ 8,806,010 $17,849,398 $ 216,429 $21,097,142 $ 1,499,645

8 The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Fiduciary Total Total
Fund Type Account Groups Primary Component Units Reporting
Trust General General Government University Special Entity
and Fixed Long-Term (Memorandum of Purpose (Memorandum
Agency Assets Obligations Only) California Authorities Only)
$ 4,859,863 $ — 3 — S 7,678,774 $ 1,481,794 §$ 15481 § 9,176,049
7,753,700 — — 15,431,613 144,007 — 15,575,620
4,574 — — 170,397 — — 170,397
3,561,588 — — 8,243,636 — 7,996 8,251,632
— — — — — 245,763 245,763
— — — 422,448 — — 422,448
295,956 — — 972,722 — — 972,722
1,702,636 — — 1,712,555 — — 1,712,555
921,437 — — 1,320,352 — 4,905,961 6,226,313
836,679 — — 859,356 1,006,806 110,195 1,976,357
— — — 21,634 — 4,056 25,690
— — — 2,903,192 — — 2,903,192
— — 1,057,903 1,253,444 320,830 29,658 1,603,932
— — 425,644 440,008 1,044,033 — 1,484,041
— — 3,440,203 3,514,577 1,250,017 110 4,764,704
144,330 — — 997,527 — 180,866 1,178,393
— — 16,167,030 19,883,145 — — 19,883,145
— — 810,300 9,717,822 2,504,395 6,001,366 18,223,583
— — — 172,391 — 139,540 311,931
27,071,713 — — 27,071,713 8,335,229 — 35,406,942
2,143,098 — 1,974,498 4,841,701 — 883,251 5,724,952
49,295,574 — 23,875,578 107,629,007 16,087,111 12,524,243 136,240,361
— — — 592,840 — 109 592,949
— 17,445,527 — 17,445,527 11,235,506 — 28,681,033
— — — 231,348 — 592,099 823,447
— — — 3,437,123 — 2,442,809 5,879,932
— — — 3,668,471 — 3,034,908 6,703,379
— — — 3,644,985 — — 3,644,985
14,154,824 — — 14,154,824 — — 14,154,824
581,043 — — 2,523,723 — — 2,523,723
259,387,488 — — 259,387,488 44,136,764 — 303,524,252
— — — 3,628,680 — — 3,628,680
11,046,968 — — 11,046,968 5,016,223 — 16,063,191
285,170,323 — — 294,386,668 49,152,987 — 343,539,655
— — — 1,533,113 3,379,084 — 4,912,197
285,170,323 17,445,527 — 317,626,619 63,767,577 3,035,017 384,429,213
$ 334,465,897 $ 17,445,527 $ 23,875,578 $ 425,255,626 $ 79,854,688 $ 15,559,260 $ 520,669,574
(Concluded)

The notes to the financial statements are an integral part of this statement.



State of California

Combined Statement of Revenues,

Expenditures, and Changes in Fund Balances
All Governmental Fund Types and Expendable Trust Funds

Year Ended June 30, 1999 Fiduciary Total
(Amounts in thousands) Governmental Fund Types Fund Type Primary
Government
Special Capital Expendable (Memorandum
General Revenue Projects Trust Only)
REVENUES
TAXES. ettt ettt $ 57,974,496 $ 5,088,236 $ — $ 4,212,854 §$ 67,275,586
Intergovernmental...........ccccviiiiiniinnecce 4,463 29,663,519 — 658,247 30,326,229
Licenses and permits.........ccocceeceeiiiniienne e, 57,615 3,277,248 — — 3,334,863
Natural rESOUICES.......ceeeeeeiciiieeee e et 9,794 6,156 — — 15,950
Charges for ServiCes.........oooenienieeniniieenie e, 112,592 699,744 — 10,124 822,460
Fees and penalties.........c.cccveviieeiiiieiiee s 86,012 1,771,086 — 520,295 2,377,393
Investment and interest...........ccccevvciveeiiie e 323,820 350,141 18,777 834,583 1,527,321
ESChEat......ceiiieceiicieece et — — — 166,186 166,186
Receipts from depositors..........cccceveviiiiniiiiieennen. — — — 341,928 341,928
Other ... 93,185 292,797 21,107 572,338 979,427
Total Revenues.........ccocoeeeeressnssseesssssssnssnnns 58,661,977 41,148,927 39,884 7,316,555 107,167,343
EXPENDITURES
Current
General government.........cocceeeeeeieecieenieesee e, 1,790,940 3,465,668 80 71,115 5,327,803
Education................. 26,887,587 4,160,419 16 1,794,261 32,842,283
Health and welfare... 15,867,239 25,330,603 — 4,611,234 45,809,076
Resources........cccooveeneeniecinnnnn. 939,827 1,408,541 3,428 16,302 2,368,098
State and consumer services... 413,033 379,901 4,193 69 797,196
Business and transportation..... 475,031 6,277,698 30 21,396 6,774,155
Correctional programs........... 4,155,703 226,426 — — 4,382,129
Property tax relief..........cooooiiiiiiiieeee 599,004 —_ —_ —_ 599,004
Payments to depositors............cccocoeviiiiiiincnen. — — — 218,753 218,753
Capital outlay........cccceeiveiiiiiieeeeeee e 83,295 305,425 551,029 — 939,749
Debt service
Principal retirement............cccoooiiiiiniiiieeee 1,017,939 8,777 19,834 — 1,046,550
Interest and fiscal charges..........cccoceeiiiieeninnenn. 969,686 86,548 67,362 — 1,123,596
Total Expenditures. . 53,199,284 41,650,006 645,972 6,733,130 102,228,392
Excess (Deficiency) of Revenues
Over (Under) Expenditures.........ccccccuvuuuen 5,462,693 (501,079) (606,088) 583,425 4,938,951
OTHER FINANCING SOURCES (USES)
Proceeds from general obligation bonds,
commercial paper, and capital leases................. 83,295 2,799,396 1,016,079 — 3,898,770
Proceeds from refunding long-term debt... . — 278,960 78,460 — 357,420
Operating transfers in..........cc.cccovveevieeneen. 303,020 3,542,683 76,713 285,172 4,207,588
Operating transfers out............. (1,275,529) (2,720,960) (16) (224,853) (4,221,358)
Transfers out - component unit...........ccccceecveeneennnn, (2,789,601) (30,840) (2,547) — (2,822,988)
Payment to refunding escrow agent.............c.ccc... — (278,960) (78,460) — (357,420)
Payment to refund commercial paper..................... — (1,624,970) (624,010) — (2,248,980)
Total Other Financing Sources (Uses)....... (3,678,815) 1,965,309 466,219 60,319 (1,186,968)
Excess (Deficiency) of Revenues and Other
Financing Sources Over (Under) Expenditures
and Other Financing Uses........ccccocveoirienrcsnnnnnns 1,783,878 1,464,230 (139,869) 643,744 3,751,983
Fund Balances, July 1, 1998 - 547,381 6,898,146 * 195,692 * 10,984,267 18,625,486
Fund Balances, June 30, 1999...........ccccvsrmnrnssannians $ 2,331,259 $ 8,362,376 $ 55,823 $ 11,628,011 $ 22,377,469

*Restated (see Note 1L)

10 The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Combined Statement of Revenues, Expenses, and

Changes in Retained Earnings
All Proprietary Fund Types and Discretely Presented Component Units —

Special Purpose Authorities

Year Ended June 30, 1999
(Amounts in thousands)

Total Component Total
Primary Units Reporting
Proprietary Fund Types Government Special Entity
Internal (Memorandum Purpose (Memorandum
Enterprise Service Only) Authorities Only)
OPERATING REVENUES
Lottery ticket sales..........cocovviiiiiiiiiicces $ 2,498,298 $ — $ 2,498,298 $ — $ 2,498,298
Service and Sales..........cceeeveiieiiie e 1,175,712 2,387,158 3,562,870 128,765 3,691,635
Earned premiums (Net)........cccceeieeniniiennieeenen, 282 — 282 1,211,115 1,211,397
Investment and interest.............ooevvvvvviiieiviiiiienininnnn, 252,095 — 252,095 361,063 613,158
ContribUtioNS. .....ccveeeiiee e — — —_ 2,740 2,740
RNt 393,797 — 393,797 20,744 414,541
ONEr e 24,881 8,228 33,109 108,405 141,514
Total Operating Revenues 4,345,065 2,395,386 6,740,451 1,832,832 8,573,283
OPERATING EXPENSES
LOttery Prizes......cceeeveieeeiieeeee e 1,307,443 — 1,307,443 — 1,307,443
Personal SErviCes. ........coovverirenieeese e 260,034 341,604 601,638 64,914 666,552
SUPPHES. .. 75,719 30,495 106,214 — 106,214
Services and charges...........cccocveiiiiiniiiininieen, 894,818 1,967,972 2,862,790 191,679 3,054,469
Depreciation...........cceeeieieeiieee e 102,817 77,766 180,583 12,308 192,891
Benefit payments..........coccoiiiiiiiiiiie e — — — 1,444,727 1,444,727
INterest eXPenSe........ccovvieiieiiee e 527,023 3,366 530,389 360,715 891,104
Amortization of deferred charges..........c.ccccoovieene 127,003 — 127,003 167,507 294,510
Total Operating EXpenses........coevensenserssnnsenan: 3,294,857 2,421,203 5,716,060 2,241,850 7,957,910
Operating Income (LOSS)........ccuvmrmrsuniersanssnnans 1,050,208 (25,817) 1,024,391 (409,018) 615,373
NONOPERATING REVENUES (EXPENSES)
Grants received..........cccveeeeeiiieiiiiiiee e, 277 — 277 70,291 70,568
Grants provided..........ccecevirieniiienceee e (625,946) — (625,946) (70,291) (696,237)
Investment and interest income...........cccccooeineeenn. 121,027 14,312 135,339 670,149 805,488
Interest expense and fiscal charges...........cccoceeuee. (209,554) (7) (209,561) (3,127) (212,688)
Dividends paid...........cooeriieeninieeneeeeeeee e, — — — (122,759) (122,759)
Lottery payments for education.............cccceeveernenne (868,084) — (868,084) — (868,084)
ONEr e (5,764) (1,475) (7,239) (31,309) (38,548)
Total Nonoperating Revenues (Expenses)...... (1,588,044) 12,830 (1,575,214) 512,954 (1,062,260)
Income (Loss) Before Operating Transfers..... (537,836) (12,987) (550,823) 103,936 (446,887)
OPERATING TRANSFERS
Operating transfers in.........cccoveeiineeienciicnceen, 48,709 15,138 63,847 — 63,847
Operating transfers out..........c.ccccevverenenicneneene, (49,827) (250) (50,077) — (50,077)
Total Operating Transfers........ccocuvrvemiiersnsnnns (1,118) 14,888 13,770 —_ 13,770
Net Income (Loss)...... . (538,954) 1,901 (537,053) 103,936 (433,117)
Retained Earnings, July 1, 1998........c..cocevvenrervannans 3,920,082 * 285,442 4,205,524 2,930,972 7,136,496
Retained Earnings, June 30, 1999..........c.ccceemrierenn. $ 3,381,128 $ 287,343 $ 3,668,471 $ 3,034908 $ 6,703,379

*Restated (see Note 1L)

The notes to the financial statements are an integral part of this statement.
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State of California

Combined Statement of Revenues,

Expenditures, and Changes in Fund Balances

Non-GAAP Budgetary Basis — Budget and Actual

All Governmental Cost Funds

Year Ended June 30, 1999
(Amounts in thousands)

General Fund

Budget Actual Variance
REVENUES
Major taxes and licenses
Bank and COrporation taXes. .......cuuuiiuieiiiiie et — $ 5,724,002 —
Cigarette and tODACCO tAX.......cueeiiiiiiieiii et — 150,190 —
Inheritance, estate and gift taXes..........ccceiiiiiiiiiiii e — 890,488 —
INSUrance gross PremMiumS t8X.....cuireeeiireeeieee e — 1,253,972 —
VENICIE ICEBNSE fEES. ... e e e e eaane, — — —
MOotOr VENICIE fUBT taX.....ccci e — — —
Personal iINCOME taX.........ueiiiiiiiiiiiiee e e e e e st e e e e e e annaeea s — 30,891,481 —
Retail sales and USE taXES.......ccoiuuiiiiiee et e e e e s e e e e nnnees — 18,957,484 —
Other major taxes and lICENSES.........ccuieeiriiiriiriee s — 331,015 —
Total Major Taxes and LICENSES.......ccccciriimirnimsinsssssnses s s s sssssssnnens —_ 58,198,632 —_
IMINOT FEVENUES.....cee i et e ettt e ettt e e e e e e s e e e e e e et e e e e e e e e e sanbaeeeeaeeessnsaneaaas — 736,512 —
Total Revenues... — 58,935,144 —
EXPENDITURES
Legislative, judicial, EXECULIVE. .........cc.eiiiiiiiiii e $ 2,083916 $ 2,054,153 $ 29,763
State and CONSUMET SEIVICES.........uueiieeiiiiirieee e e e et e e e e e e e et e e e e s e aaraeeeas 424,462 421,870 2,592
Business, transportation and houSING...........ccciiiiiiiiiiiiiie e 25,092 25,041 51
Trade anNd COMMEICE. .....ciiieeiiiiiiiie e e ee ettt e e e e e e e e e e e e eeaeeesantaeeaeaeeeassnnseeaaeaaan 109,188 107,265 1,923
RESOUICES. ... ettt e s e e s e e e e e s e e e e eeeseeeseaasaaaseaaeaeaaaaaaaaaaaanaees 894,915 869,370 25,545
Environmental proteCtion.............oooiii i 146,684 144,728 1,956
Health @nd WEIFAIE............cooiuiieeeeeee e e e e, 16,470,056 16,015,209 454,847
COrrectional PrOGramS.........cciuiieriiiie ettt ettt ettt st et e e e sreesre e 4,314,252 4,165,251 149,001
EQUCALION. ...ttt e et e et e e et e e e e are e e eaaeeeaanns 29,924,670 29,887,471 37,199
General government
Tax relief and shared reVEeNUES.............cocviieiiiii e 621,275 604,988 16,287
[T o) ST o TSSO 2,003,814 1,987,913 15,901
Other general QOVEIMMENL........cocuiiiiiiiii it 1,063,042 988,624 74,418
Total Expenditures.......... eeeeresssmersssseesssseresssseeesssseresssseesssesessssesesssnees: $ 58,081,366 $ 57,271,883 $ 809,483
OTHER FINANCING SOURCES (USES)
Transfers from other fUNAS...........oooiiiiiie e — 93,878 —
Transfers 10 Other fUNAS........oo.ei i — (996,571) —
Other additions and deducCtions..............coiiiie e — 339,464 —
Total Other Financing Sources (USES)......cccuuerrmnerssmserssessesssssssssssssessasnsen: —_ (563,229) —_
Excess of Revenues and Other Sources Over
Expenditures and Other USes..........cccocrreoirnimrrsminsnnssesss s s s ssmsssssssnns —_ 1,100,032 —_
FUND BALANCES
Fund Balances, July 1, 1998, Restated (Note 2C) rerersmenrrereeerrnnnnnen — 2,807,639 —
Fund Balances, June 30, 1999. reeerreenen————— — $ 3,907,671 —

12 The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Other Governmental Cost Funds Total
Budget Actual Variance Budget Actual Variance
— % 235 — — $ 5,724,237 —
— 826,323 — — 976,513 —
— 1 — — 890,489 —
— — — — 1,258,972 —
— 3,730,813 — — 3,730,813 —
— 3,025,226 — — 3,025,226 —
— 3,384 — — 30,894,865 —
— 3,933,209 — — 22,890,693 —
— 1,882,842 — — 2,213,857 —
— 13,402,033 — — 71,600,665 —
— 3,894,145 — — 4,630,657 —
— 17,296,178 — — 76,231,322 —

492,371 $ 469,982 $ 22,389 § 2576287 $ 2524135 § 52,152

485,460 407,876 77,584 909,922 829,746 80,176
5,348,016 4,574,758 773,258 5,373,108 4,599,799 773,309
24,256 23,531 725 133,444 130,796 2,648
873,002 825,953 47,049 1,767,917 1,695,323 72,594
470,228 455,332 14,896 616,912 600,060 16,852
3,656,476 3,600,920 55,556 20,126,532 19,616,129 510,403
16,852 16,223 629 4,331,104 4,181,474 149,630
756,681 734,622 22,059 30,681,351 30,622,093 59,258
3,996,421 3,996,421 — 4,617,696 4,601,409 16,287
501 263 238 2,004,315 1,988,176 16,139
169,971 123,973 45,998 1,233,013 1,112,597 120,416

16,290,235 $ 15,229,854 $ 1,060,381 ¢ 74,371,601 §$ 72,501,737 $ 1,869,864

_ 14,514,646 — — 14,608,524 —
—  (15,419,418) — —  (16,415,989) —
— 175,277 — — 514,741 —
— (729,495) — — (1,292,724) —
— 1,336,829 — — 2,436,861 —
— 4,696,668 — — 7,504,307 —
— $ 6,033,497 — — § 9,941,168 —

The notes to the financial statements are an integral part of this statement. 13



State of California

Combined Statement of Cash Flows

All Proprietary Fund Types and Discretely Presented Component Units —
Special Purpose Authorities

Year Ended June 30, 1999

Component
(Amounts in thousands) Proprietary Fund Types Units
Internal Special Purpose
Enterprise (1) Service (2) Authorities

CASH FLOWS FROM OPERATING ACTIVITIES

Operating iNCOME (I0SS)......ccouuiriiiiieiiie ettt $ 1,050,208 $ (25,817) $ (409,018)
ADJUSTMENTS TO RECONCILE OPERATING INCOME (LOSS)
TO NET CASH PROVIDED BY OPERATIONS

Interest expense on operating debt............coooiiiiiiiiii 110 3,366 357,512
D= o] (Yo =i o] o O TP PP PUUPRROTRRN 102,817 77,766 12,308
Accretion of capital appreciation bonds.............ccccciiiiiiiiiiii 10,871 — 8,896
Provisions and allOWaNCES..............euevvveerieirieiiieiiieiiieriere e eeanes 8,516 — 6,942
Accrual of deferred Charges..........oouoiiiiiiiiiie e (2,014) — (169,829)
Amortization of deferred Credits...........ocviiiiiiiiii e (3,747) — (5,471)
Amortization of diSCOUNES.........eeeiiiiiiiiieee e 3,975 — 6,852
Amortization of deferred charges..........ccocvioiiiiiiiiii e 127,003 — 165,668
Purchase of program 10aNnS............cccciiiiiiiiiiiii e (13) — (950,538)
Collection of principal from program [0aNns............ccceiuieiiiiiienieeee e — — 566,520
(14T PO PP 13,813 (8,587) (27,144)
Change in assets and liabilities

RECEIVADIES. .......eiiiiiiii e (18,412) (583) (20,125)

Due from other fUNAS.......coouiiiiii e (8,410) 134,314 —

Due from primary government............cccoooiiiiiiiiiiiie e — — (1,169)

Due from other QOVEIrNMENES. ........couiiiiieiiiiie e (12,746) (4,775) —
Prepaid iBMS. ... e 15,696 (10,435) (71)
Inventories..... (2,490) (18,610) —
Net investment in direct financing leases.............cccccooiiiiiiiiiiiiicc, 129,596 — —
Advances and 10ans receivable............cooeoiiiiiiiiiic e 17,835 — —
OtNEI ASSEES....uiiiii ettt e eraees 22,947 (2,868) 37,404
ACCOUNES PAYADIE.....c.eiiiiiiiieee e e 12,423 20,379 (7,346)
INTEreSt PAYADIE. ... eiiiii it e (8,482) — —
DUE 10 Other fUNAS.....c.eiiiiiiiie e (48,398) (39,167) —_
Due t0 0ther gOVEINMENTES..........oiiiiiiieiii e (2,802) 5,760 (2,562)
Benefits payable..........oooiiiii e 88,021 2,042 221,878
DBPOSIES. ...t e (5,804) (555) 60,926
Lottery prizes and annUIties. ...........ooiiiiiiiiiiiiiee e (184,620) — —
Contracts and notes payable............ceieiiiiiiiiiiee e (415) (2,804) 128
Compensated absences payable...........ccocveiiiiiiiiieiiie e 2,766 1,948 2,483
Capital lease obligations...........ccuiiiiiiiiiiiiie e — (415) 110
AdVanCe COIIECHONS...........ciiiiiiiiiie e (20,179) (18,667) 533
Other IabilItIES. ......eeueerreeeeeiee et 20,361 (11,707) (26,841)
Total Adjustments.........cccccmiircriicr e —— 258,218 131,402 237,064
Net Cash Provided by (Used In) Operating Activities..........c.ccuserrinninrans 1,308,426 105,585 (171,954)
(Continued)

Non-cash transactions are those portions of investing, financing, or capital activities that affected assets and
liabilities but did not result in cash receipts or payments during the period.
(1) Enterprise funds had the following non-cash transactions:
a. $ 205 million on interest accreted on annuitized lottery prizes.
b. $ 31 million on unclaimed lottery prizes directly transferred for educational purposes.
c. 8 123 million unrealized loss on lottery investments.
(2) Internal service funds made non-cash transactions for installment purchases totaling approximately
$16 million to acquire equipment and for capital lease obligations of $54 million to acquire buildings.

14 The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Component
Proprietary Fund Types Units
Internal Special Purpose
Enterprise Service (1) Authorities
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
DiIVIAENAS PAIG.....ceeeeeiieeieeete e —_ —_ (81,938)
Return of advances from other funds.............ociiriiiiiiiii e — — —
Advances from other fUNAS............oeviiiiiiie e, 9,818 3,000 —
Proceeds from revenue DONAS..........coovciiiiiiie it 129,160 — 1,185,357
Retirement of general obligation bonds.............ccooiiiiiiiiiiiiec e (263,530) — —
Retirement of revenue boNdS............oeoiiiiieiiie e — — (871,907)
Interest paid on operating debt...........ocoiiiiiiiiii — (7) (356,303)
Operating tranSErS iN........ceeiiiiiiiii et 47,744 15,138 —
Operating tranSfers OUL..........ccceoiiiieiieeie s (52,830) (250) —
Grants ProVIAEA. .......couiriiriiieieie ittt (625,946) — (70,291)
Lottery payments for education (897,845) — —
Net Cash Provided by (Used In) Noncapital Financing Activities............... (1,653,429) 17,881 (195,082)
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Unamortized water projeCt COSES.......cooiiiiiiiiiiiieiee e 89,585 — —
Acquisition of intangible aSSets.........c.c.iiiiiiiiiii e — (3,742) —
Acquisition Of fiXed @SSEIS......ccuiiiiiiiiiii e (312,260) (96,863) (15,551)
Proceeds from sale of fixed @SSets..........ccoooviiiiiiiiiii 139 24,568 36,698
Advances from Other fUNAS...........eii e, 250,457 — —
Return of advances from other funds.............cccooiiiiiii (250,829) — —
Proceeds from notes payable and commercial paper..........cccceeierieineeiieeneenieenee 14,364 — —
Principal paid on notes payable and commercial paper..........c.cccoeveerierieeneenieenenenn (29,277) (15,784) —
Payment of capital lease 0bligations..............cocviriiiiiiiiiiie e — (2,392) —
Retirement of general obligation bonds..............ccccooiiiiiiiii (37,220) — —
Proceeds from revenue DONAS...........ooociiiiiii i 544,252 — —
Retirement of revenue bonds............cccoiiiiiiiiiiii e (398,894) — (2,391)
[0 G L= oY= e FO TP (214,578) (3,366) (3,017)
[O70]01 141o]0} C=To ez T o) - PPV PPPPTRTI 48,801 1,007 10
GrantS FECEIVEM.........c.eeieeiiee et e e e e e e e e e e e e e s eaaereeeaeeean 277 — 70,291
Operating tranSTErS iN.........ceiiiiiiiiiee et 2,892 — —
Payment to refunding bond escrow agent...........c.cocevviiiiiiiciiesic e (200,996) — —
Net Cash Provided by (Used In) Capital and
Related Financing Activities........cccoocvimrismnisennsennnsnsnns e (493,287) (96,572) 86,040
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of INVeStMENtS. ..o e (279,234) (3,579) (270,786)
Advances and 10ans Provided.............cooiiiiiiiiiiiiiieiee e (12,616) — —
Collection of advances and l0@NS............ccivieriiiieiinieie s 16,225 — —
Proceeds from maturity and sale of investments...........cccoceeiiiiieeiieiieenec e, 453,697 — 222,280
INtErest ON INVESTMENTS.........ciiiiiiiee et e e 120,498 14,446 669,989
Net Cash Provided by (Used in) Investing Activities..........cceovrirrinricennnnnne 298,570 10,867 621,483
Net Increase (Decrease) in Cash and Pooled Investments...........cccoeciveeerninicinnnnnn, (539,720) 37,761 340,487
Cash and Pooled Investments at July 1, 1998..........ccoooireirrimnicnrrre s 2,984,951 301,564 649,620
Cash and Pooled Investments at June 30, 1999..........cccocmriiimirincninssss e $ 2,4452231 ¢ 339,325 $ 990,107
(Concluded)
The notes to the financial statements are an integral part of this statement. 15



State of California

Combined Statement of Changes in Plan Net Assets

Pension Trust Funds and Discretely Presented Component Unit —

University of California Component
Unit
University
Year End_ed June 30, 1999 Primary of California
(Amounts in thousands) Government Retirement
Pension System
Trust Funds Funds
ADDITIONS
Contributions
00T o] 0= $ 3,632,657 $ 472
[ F= T 21T 0 0] o= OSSO PRRRRPO 2,969,960 422,933
Total CoNtrbULIONS........cccerecrrrcerre e re s rse e e s e e s e s s smn e s e s s sm e e s s nm e e s snn e e s smnnnennns 6,502,617 423,405
Investment income
Net appreciation in fair value of INVESIMENTS..........oooiciiiiiiiecee e 21,999,163 3,412,380
Interest, dividends, and other investment iNCOME............cccoooieiiiiiiei e, 9,069,073 1,723,734
Less: INVESIMENT EXPENSE........ooiiiiiiiiiii e (1,625,909) (311,953)
29,442,327 4,824,161
5,273 —
e €= 17 Ve T L4 To o TN 35,950,217 5,247,566
DEDUCTIONS
27T o= 11 TP PRSSR 8,209,788 629,664
Refunds of CONHDULIONS.......ccoiiiiieee e e e e e e enre e e 237,294 430,560
AdMINISITAtIVE EXPENSE......eiiiiiiiee it e e e e e sate e e s tee e e asaeeeeesseeessaeeesseeeesnnenennes 192,225 28,211
Total Deductions reemeresseeeessnenensnnes 8,639,307 1,088,435
Net Increase in Fund Balance Reserved for Employees’ Pension Benefits...........cccceiiunnnnn 27,310,910 4,159,131
Fund Balance Reserved for Employees’ Pension Benefits, July 1, 1998............cccocenverrinnnn, 232,076,578 * 39,977,633
Fund Balance Reserved for Employees’ Pension Benefits, June 30, 1999...........cccceccuvuenne $ 259,387,488 $ 44,136,764
* Restated (see Note 1L)
[ ]
Statement of Changes in Net Assets
Investment Trust Fund — Local Agency Investment
Year Ended June 30, 1999
(Amounts in thousands)
CHANGE IN NET ASSETS RESULTING FROM OPERATIONS
INvestMENt aNd INTEIrESE INCOME. .........oiii ittt e e e e e ettt e ee e e e e etbaeeeeaeasassaeaeeeeeensssaeeeeeeaannes $ 752,759
Less: Operating expenditures @nd EXPENSES........ccuuiiiii ittt sttt ettt sbe et e e e bt e bt e steeebeenareetee e (1,651)
Net Increase in Net Assets Resulting From Operations...........ccccuimrnmnnninsssrssnnsss s s ssssssseens 751,108
DISTRIBUTIONS TO PARTICIPANTS
Distributions paid and payable. e (751,108)
CHANGE IN NET ASSETS RESULTING FROM DEPOSITOR TRANSACTIONS
LR EToT=Y o) S {00 g [T oo T 1 (o] TSRS 20,225,596
Less: Withdrawals DY dePOSITOrS. ........ccuiiiuiiiiieiii ettt ettt ettt et e b e naneene e (17,803,299)
Net Increase in Net Assets Resulting from Depositor Transactions............cccuvemvrninsimnrssnnsesssssssssss e 2,422,297
Total Change in Net Assets - 2,422,297
Net Assets Held in Trust for Pool Participants, July 1, 1998..........ccccoccciiinsminnnninrnissssssssssn s sss s ssssssssmsssnsse, 11,732,527
Net Assets Held in Trust for Pool Participants, June 30, 1999..........cccccrrrnmmniminmmnsnnesses s s sssssssnes $ 14,154,824

16 The notes to the financial statements are an integral part of these statements.



General Purpose Financial Statements

Combined Balance Sheet —
Discretely Presented Component Unit —
University of California

June 30, 1999
(Amounts in thousands)

Endowment Retirement Total
Current Loan and Similar Plant Agency System  (Memorandum
Funds Funds Funds Funds Funds Funds Only)
ASSETS
(071 T $ 88777 $ — $ — % 2,332 $ — 3 — § 91,109
Investments...........cccceevieeieenenennn. 4,196,167 68,837 5,071,910 1,507,756 754,339 50,284,895 61,883,904
Receivables (net)......ccccoeveeviveinnns 1,008,974 279,807 1,737 15,193 — 332,720 1,638,431
Due from other funds............cc........ 104 — 21,015 1,316 — 121,572 144,007
Due from primary government......... 166,664 — — — — — 166,664
Due from other governments........... 151,541 1,238 — — — — 152,779
Inventories, at CoSt........ccoeveevvennns, 88,274 — — — — — 88,274
Deferred charges.........c.cccooeevnennen. 86,179 — — — — — 86,179
Fixed assets.......cccooevveeiieiieenennn, — — — 15,202,443 — — 15,202,443
Investment in UCSF Stanford
Health Care......ccccccceeeeevcvveeneeenn, — — — 399,573 — — 399,573
Other assets.......cccoccveevveeeeeieeeennns — — — 1,325 — — 1,325
Total Assets......ccceeereerneannne. $ 5,786,680 $ 349,882 $ 5,094,662 $17,129,938 $ 754,339 $50,739,187 $ 79,854,688
LIABILITIES AND FUND EQUITY
Liabilities
Accounts payable......................... $ 1,389,027 $ — $ 5,054 $ 27,099 $ — 60,614 $ 1,481,794
Due to other funds...........cccccueeeee. 122,672 2,000 — 19,335 — — 144,007
DepOSitS....c.eveeieiieeieieeee e 252,467 — — — 754,339 — 1,006,806
Compensated absences............... 320,830 — — — — — 320,830
Commercial paper and other
bOrrowings......c.cvecvreeieneeens 53,037 — — 990,996 — — 1,044,033
Capital lease obligations............... — — — 1,250,017 — — 1,250,017
Revenue bonds payable........ — 8,810 — 2,495,585 — — 2,504,395
Securities lending obligation.. 873,331 14,904 602,538 302,647 — 6,541,809 8,335,229
Total Liabilities........cccccrueuen. 3,011,364 25,714 607,592 5,085,679 754,339 6,602,423 16,087,111
Fund Equity
Investment in general
fixed assets......ccccceeeeeevcirieneennn. — — — 11,235,506 — — 11,235,506
Fund balances
Employees’ pension benefits.... — — — — — 44,136,764 44,136,764
Reserved for other
specific purposes................... 849,821 290,872 3,520,669 354,861 — — 5,016,223
Undesignated..........ccocevvvennenne 1,925,495 33,296 966,401 453,892 — — 3,379,084
Total Fund Equity................ 2,775,316 324,168 4,487,070 12,044,259 — 44,136,764 63,767,577
Total Liabilities and
Fund Equity.......ccccviiernnnnee $ 5,786,680 $ 349,882 $ 5,094,662 $17,129,938 $ 754,339 $50,739,187 $ 79,854,688

The notes to the financial statements are an integral part of this statement.
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State of California

Combined Statement of Changes in Fund Balances -
Discretely Presented Component Unit —
University of California

Year Ended June 30, 1999

) Endowment
(Amounts in thousands) Current Loan and Similar Plant
Funds Funds Funds Funds
REVENUES AND OTHER ADDITIONS
Student tuition and fEES..........ccveiiiiiieiie e $ 1,082,322 $ — — 16,596
U.S. QOVEIMMENT......coiiiiiiiiiiei ittt 4,616,363 3,396 — 32,998
LOcal GOVEIMMENT.....cc.eiiiiiiiiiiie ettt 110,651 — — —
Sales and services
Educational actiVities...........cceceeiiiiiiiiiei e 897,661 — — —
Medical CeNTEIS......cccoeeeeeeeeeeeeeee e, 1,928,267 — — —
AUXIliary ENEIPrISES. ...covuiii i 615,366 — — —
Private gifts, grants, and contracts............cccceeniiriiiniiniieniccc e, 716,513 239 48,676 87,984
Investment income
Endowment activities.........ccoocuuiiieiii i 138,373 — 7,790 —
Securities lending.... 77,236 798 — 11,749
(1 =T R URRRNt 184,574 9,320 — 60,345
Net appreciation (depreciation) in fair value of investments.............. (20,856) (466) 496,303 (10,634)
Expended for plant facilities (including $385,797 of current funds)...... — — — 878,000
Retirement of indebtedness — — — 140,986
Other revenues.........cccccceeeeeeeveeeennen. 292,515 — — —
Transfers in — primary government...........coocoveeiieeinee e 2,721,381 — — 101,607
Other additioNS......cccuviiiieie e 49,276 8,681 1,324 27,470
Total Revenues and Other Additions.........cccccceriecrrrcccrriccens 13,409,642 21,968 554,093 1,347,101
EXPENDITURES AND OTHER DEDUCTIONS
Current fund expenditures
Educational and general............cccooiiiiiiiiii i 7,028,269 — — —
MediCal CENTEIS.....ueiiiie e e, 1,858,055 — — —
Auxiliary enterpriSes. .........ooeviiieieiiiieseee e 495,714 — — —
Department of Energy laboratories...........ccccovveenieiiieniciiic e 2,997,073 — — —
Securities lending fees and rebates...........ccccoviveiiiiiiiiniice e, 73,525 760 — 11,184
Plant fund expenditures (including noncapitalized
expenditures of $25,409).........ccccveierieiienieiere e — — — 517,612
Debt service
Principal retirément............oooiiiiiiie e —_ —_ —_ 140,986
INEEIEST. ... — — — 219,567
Disposal of plant @ssets.........ccccveiiiiiiiiiiiiii — — — 265,283
Debt extinguishment.............ccccooiiiiii — — — (685)
(01 =T SRR 45,095 7,407 1,105 —
Total Expenditures and Other Deductions..........ccccveerncunnnee 12,497,731 8,167 1,105 1,153,947
TRANSFERS AMONG FUNDS
Mandatory contractual arrangements
Loan funds matching grants.. (962) 962 — —
Principal and interest...........ccccoceeveenee. (286,459) — — 286,459
Nonmandatory (discretionary allocations)...........c.cceveerieeneeiieeneeneen, (310,085) (683) 45,851 264,917
Total Transfers Among Funds......... (597,506) 279 45,851 551,376
Change in Capitalization Threshold (Note TH).........c.ccoveiiiiiicenn — — — (272,912)
Net Increase in Fund Balances 314,405 14,080 598,839 471,618
Fund Balances, July 1, 1998 resmereesneressneeennn 2,460,911 310,088 3,888,231 11,572,641
Fund Balances, June 30, 1999.........c.ccccerimrrnmnrnnnnnersss s sssessssssnsees $ 2,775,316 $ 324,168 $ 4,487,070 $ 12,044,259

18 The notes to the financial statements are an integral part of this statement.



General Purpose Financial Statements

Combined Statement of Current Funds Revenues,
Expenditures, and Other Changes — Discretely
Presented Component Unit — University of California

Year Ended June 30, 1999
(Amounts in thousands)

REVENUES
Student tUItIoN @nNd fEES........eiiiiiiii e
U.S. government appropriations, grants and contracts............cccceereeeieenieenenneeenne
Local government grants and CONracts............cccooveiiiiiiiiiiic i
Sales and services
Education aCtiVItIes. .......ccooiiiiiiiiie e
MEAICAI CENETS. ...t
AUXIlIArY ENEEIPIISES. ..o iiieii ittt e e
Private gifts, grants and CONtracts.............ccooviiiiiiiiiic e
Investment income

EXPENDITURES AND MANDATORY TRANSFERS

Educational and general
INSTFUCHIONAL. ...t
RESEAICN......ooiii
PUDIIC SEIVICE.....ceiiiii e
ACATEIMIC SUPPOI......eeieiiieee ettt e e e e re e e s nn e e e nnne e,
STUENT SEIVICES. ...ttt
INSHItUtIONAl SUPPOI.....coiiiiiiiiii et
Operation and maintenance of plant............cccovioiiiiiiiie e
Student finanCial @id..........ccoiiiiiiiee

Mandatory transfers
Loan fund matChing grant...........oceoiiiiiiiiieee e
Debt service

Total Educational and General Expenditures, and Mandatory Transfers.
Medical centers

EXPENAIIUIES. ...ttt

Mandatory tranSfers. ... ...

Total Medical Centers
Auxiliary enterprises

EXPENAIUIES. ...
Mandatory tranSTEIS. .......ciuii e e
Total Auxiliary Enterprises wresrrasenena————
Department of Energy 1aboratories. .........ccouiiiiiiiiiieiieeecee e
Securities lending fees and rebates...........cccooiiiiiiiiiii e
Total Expenditures and Mandatory Transfers rreneren——
OTHER TRANSFERS AND ADDITIONS (DEDUCTIONS)
Restricted receipts in excess of restricted expenditures...........ccocceveiiiinienieennene
NONMANAALOrY traNSTEIS. ......eiiiii it
[ 1 =T RSP SSSS
Total Other Transfers and Additions (Deductions).........ccccccveeeerricerrsssnnns
Net Increase in Fund Balances e ————

Total
Current Funds (Memorandum
Unrestricted Restricted Only)
$ 1,082,322 $ — $ 1,082,322
301,877 1,266,978 1,568,855
1,674 98,382 100,056
897,661 — 897,661
1,928,267 — 1,928,267
615,366 — 615,366
70,404 580,478 650,882
30,401 75,933 106,334
40,739 34,743 75,482
145,654 — 145,654
(15,904) — (15,904)
28,750 2,997,073 3,025,823
292,515 — 292,515
2,327,298 273,816 2,601,114
7,747,024 5,327,403 13,074,427
2,115,979 144,209 2,260,188
291,029 1,573,872 1,864,901
132,506 106,922 239,428
949,002 122,795 1,071,797
272,441 10,912 283,353
501,121 35,212 536,333
303,203 2,213 305,416
179,946 286,907 466,853
723 239 962
98,339 106,157 204,496
4,844,289 2,389,438 7,233,727
1,852,961 5,094 1,858,055
32,477 — 32,477
1,885,438 5,094 1,890,532
488,263 7,451 495,714
49,486 — 49,486
537,749 7,451 545,200
— 2,997,073 2,997,073
38,782 34,743 73,525
7,306,258 5,433,799 12,740,057
— 285,939 285,939
(247,129) (62,956) (310,085)
10,125 (5,944) 4,181
(237,004) 217,039 (19,965)
$ 203,762 $ 110,643 $ 314,405
19

The notes to the financial statements are an integral part of this statement.



